XXX, Inc.

Use of Funds

<Month> XX, 2010
	Expense Items
	Cost
	Comments



	Cognac party
	$5,000
	Optional

	Office and laboratory in XXX Area
	
	Use of XXX tax advantages and venture capital assets

	Information technology costs
	
	Internet, server support telephones and Web hosting costs

	Accounting expenses
	
	Bookkeeping firm and large-scale audit accounting firm

	Programming expenses
	
	1 full-time programmer
2 part-time programmers

2 contractors (x&y)

· New products

· New Algorithms
· One-third upgrade to existing product

· Fixes and support

	Equipment expenses
	
	Hardware, computers, IOS servers, Linix, Windows, Macintosh test equipment, and wireless transmission equipment

	Travel expenses
	$
	Sales, technical support, “installation guidance”

	Research
	$
	Market research and product research

	Patent protection
	$
	Provisional patents applications for implementation of the Company’s patented algorithm into existing technology as well as international patent protection and XXX’s Engineering Logbook patent filings

	Legal costs
	$
	Corporate, Licensing and transaction legal work


	Expense Items
	Cost
	Comments



	Product management
	
	Management of new product development by cycles for various markets including servers, storage and wireless

	Product Development 
	
	Development with non-core product integration and testing

	Quality/Accreditation
	
	Fees and costs associated with accreditation into industries such as medical, racing (gambling) and other regulated industries

	Administration/Personnel
	
	 Human resources, office coverage,

	Marketing
	 $
	 Brochures, trade shows, web site, equipment rental, sales kit development

	Sales 
	 $
	Sales kit with hardware, contracts and pricing.
Training sessions

Sales management

	Miscellaneous expenses
	
	 Miscellaneous expenses unforeseen

	
	
	

	
	
	

	
	
	

	
	
	


